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AGR issue: Airtel hopes for a balanced approach from govt
Says no plans to
shutter 2G services

its overall implication and we
won’t be able to comment on it
much.” The senior management
including Gopal Vittal, ManOUR BUREAU
aging Director and Chief ExecutNew Delhi, October 30
ive Officer (India & South-Asia),
Bharti Airtel has said that the did not wish to comment much
company was hopeful that the on the subject even as questions
government will take a ‘balanced around the burning issue and its
approach’ on the latest issue of impact on the company continadjusted gross revenue (AGR) to ued to dominate the call.
Commenting on the latest deensure long-term viability of the
velopment of a Committee of
industry.
Senior leadership
Secretaries (CoS) being
of Airtel, in an inset up by the governScan & Share
ment to suggest ways to
vestor call on Wedmitigate ﬁnancial stress
nesday said that telecom operators in
in the sector, Bagri said:
India have invested
“It is indeed in the best
interest of all parties to
billions of dollars in
formulate a constructdeveloping the sector
and providing worldive mechanism to enclass services to customers, and sure large levies including this
the latestdecisionfromSupreme one at hand can be resolved in a
Court (on AGR) comes at a time fair manner.”
when the sector is facing severe
According to the Department
ﬁnancial stress.
of Telecommunications’ (DoT)
Badal Bagri, Chief Financial Of- calculations, Airtel faces a liabilﬁcer at Airtel said: “We are evalu- ity of around ₹42,000 crore inating the judgment in detail and cludinglicencefeeand spectrum

Airtel’s subscriber base was
down to 279.43 m in the last
quarter on a YoY basis a

usage charges. But the company
has not received any communication yet from the DoT and only
when it gets clarity, it can show
the ﬁgures in its balance sheet.
Owing to such developing issues,
Airtel which was supposed to announce its second quarter and
half yearly results on Tuesday,
had to postpone it to November
14. Airtel only released its operational highlights for the quarter
on Tuesday.
The company has reported a
28 per cent jump in its average
revenue per user (ARPU) at ₹128
for the quarter ended September
30 compared with ₹100 in the

corresponding period last year.
On a sequential basis, the ARPU
remained ﬂat against ₹129 in the
April-June quarter. Revenue from
mobile services was reported at
₹10,812 crore during the quarter,
up 7 per cent from ₹10,070 crore
in the July-September quarter
lastyear.Itssubscriberbase,however,declinedto 279.43millionin
the last quarter on a YoY basis as
against 332.7 million in the corresponding period last year.
Meanwhile, Vittal, during the
call, informed that the company
hasnoplanstoshutdown2Gand
it was only 3G which was getting
shut.
“There is no plan to shut down
2G because even in circles like
Delhi, there is a substantial
amount of revenues that are still
from 2G networks.We are able to
shut off on 3G networkssince the
revenues are insigniﬁcant – in
the lower single digits. And
therefore we took the call to shut
that off... 2G will still have some
runway for the next few years,”
Vittal said.

Vodafone India seeking
debt revamp: Sources
BLOOMBERG
October 30

Vodafone, reeling under $14
billion of net debt, mounting
losses and dwindling subscribers, has approached
creditors for better payment
terms to revive the sinking
carrier, people with direct
knowledge of the matter said.
Vodafone Idea Ltd. has
warned lenders that it won’t
be able to honour its commitments for long under current
conditions, the people said,
asking not to be named as the
discussions are private. One
of its requests was a temporary halt to loan payments, although no formal proposal
has been made, two of the
people said.
A spokesman for Vodafone

Idea said the company hasn’t
asked lenders to rework payment terms and the carrier
continues to pay all its debts
as and when they fall due.
“The ﬁnancial stress in the
telecom sector is well acknowledged and all telecom
operators have asked for requisite help in reducing it,”
the ﬁrm said in the statement.
The distress deepened last
week after the nation’s top
court ordered Vodafone to
pay about $4 billion in past
dues, dealing a fresh blow to
the struggling business.
Vodafone Idea has been losing subscribers and reporting losses every quarter since
they announced their merger
in 2017.

Shrugging off slowdown, global IT spending set to rise 3.7%in 2020
OUR BUREAU
Hyderabad, October 30

Here’s a piece of good news for the
Indian IT industry. After a lull in
spending in 2019, global IT spending is likely to go up by 3.7 per cent
in 2020, primarily due to enterprise software spending. The IT
spend this year is pegged at $3.7 trillion in 2019, a marginal increase of
0.4 per cent over the 2018 ﬁgure.
Despite the ongoing tariff war, IT
spending in the US is forecast to
grow 3.5 per cent in 2019, but that
in China is expected to grow at
only a dismal 0.1 per cent.
“Tariffs do not have a direct
effect on IT spending, yet.
Should tariffs extend to devices
such as PCs and mobile phones,
we will likely see manufacturers switch supply routes to
minimise costs and have their
technology made outside
China,” John-David Lovelock,
Research Vice-President at
Gartner, said in a statement on
Wednesday.
“Global IT spending, however, is expected to rebound in
2020 with a growth of 3.7 per
cent, due primarily to enterprise software spending,” consulting and research ﬁrm
Garnter Inc, has said.
“The slowdown in IT spend-
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ing in 2019 is not expected to
stretch as far into 2020, despite
concerns over a recession and companies cutting back on discretionary IT spending,” John-David Lovelock said.
Security spending
Prompted by regulatory compliance issues, companies are spending more on IT security. Gartner expects that spending on security
would increase by 10.5 per cent in
2019, with cloud security projected
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Despite the ongoing tariff war,
IT spending in the US is
forecast to grow 3.5 per cent
in 2019, but that in China is
expected to grow at only
a dismal 0.1 per cent

to grow 41.2 per cent over the next
ﬁve years. “This is not just about
keeping the ‘bad guys’ out. It is also
about the growing need to be compliant with tariffs and trade policy,

intellectual property rights, and
privacy laws,” he said. The devices
market will , however, see the
sharpest spending decline among
all segments in 2019, down 5.3 per
cent from $713 billion in 2018. This
segment is, however, expected to
see a modest growth of 1.2 per cent
in 2020.

lag by one to seven years in cloud
adoption rates. The UK and China,
too,
witnessed
high
cloud
spending.

Cloud adoption
The US leads in cloud adoption and
accounts for over half of the global
spending on cloud. Some countries
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